EXECUTIVE OFFICE OF THE FRESIDENT
OFFICE ©F MANAGEMENT AMD BUDCES
WRSHINGTIN, DG, 2ol

THE DRECTUR

August 13, 2001

The Honorable Richard B. Chaney
President of the Senate
Washington, D.C. 20515

Dear Mr. President:

Enclosed is an appropriations report, as required by the Balanced Budget and Emergency

Deficit Control Act of 1985 (section 251(a)(7)), as amended, for P.L. 107-20, the Supplemental
Appropriations Act, 2001.

Sincerely,

way,

Mitchell E. Daniels, Jr.
Director

Enclosure

Identical Letter Sent to The Honorable J. Dennis Hastert
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August 13, 2001

The Honorable J. Dennis Hastert

Speaker of the House of
Representatives

Washington, D.C. 20515

Dear Mr. Speaker:

Enclosed is an appropriations report, as required by the Balanced Budget and Emergency
Deficit Control Act of 1985 (section 251(a)(7)), as amended, for P.L. 107-20, the Supplemental
Appropriations Act, 2001.

Mitchell E. Daniels, Jr.
Director

Enclosure

Identical Letter Sent The Honorable Richard B. Chaney



Table 1.
Estimates Contained in P.L. 107-20
the Supplemental Appropriations Act, 2001
(in millions of dollars)

FY 2001
BA oL

EFY 2002

BA oL

DISCRETIONARY SPENDING

CBO ESTIMATE ... .ottt et it e e et e e s 6,543 1,389
Scorekeeping Differences:

Interior:

Reclamation fund and North Platte project...........ccccocvveviiiciiiennnn

Sec. 2402 of the bill authorizes the acceptance of a lump sum
prepayment of a stream of expenditures of $110,000 annually
between 2001 and 2022. OMB expects no actual prepayment
of obligations to be made, therefore OMB scores this provision
as zero. CBO assumes $2 million in receipts in FY 2002.

Labor:

Energy employees occupational illness compensation fund............

CBO assumes $3 million in budget authority for payments to be
made in FY 2002. OMB assumes $9 million. There is also a
slight difference in outlays.

Technical Outlay Estimating Differences:
Defense:

The Department of Defense (DoD) has been executing its
program in anticipation of receiving a supplemental
appropriation. Therefore, OMB assumes that DoD will spend
these supplemental funds at the regular, full-year rate. CBO
assumes that the late enactment of the supplemental would
prevent DoD from executing these funds in the current fiscal
year, and assumes the outlays will occur in FY 2002.

Military personnel, Maring COrPS........cocuverivniiine et ieenees 52

OMB assumes a first-year outlay rate of 96 percent and a
second-year rate of 3 percent. CBO assumes a first-year rate
of 20 percent and a second-year rate of 77 percent.

65 4,576




Table 1.

Estimates Contained in P.L. 107-20
the Supplemental Appropriations Act, 2001

(in millions of dollars)

FY 2001

BA

OL

FY 2002
BA

OL

Military personnel, NaVy..........ccooe i e

OMB assumes a first-year outlay rate of 94 percent and a
second-year rate of 4 percent. CBO assumes a first-year rate
of 20 percent and a second-year rate of 76 percent.

Military personnel, Army.........cooieiie i e e

OMB assumes a first-year outlay rate of 93 percent and a
second-year rate of 6 percent. CBO assumes a first-year rate
of 20 percent and a second-year rate of 75 percent.

Reserve personnel, ArmMY.. ... ..o e

OMB assumes a first-year outlay rate of 90 percent and a
second-year rate of 6 percent. CBO assumes a first-year rate
of 19 percent and a second-year rate of 73 percent.

Military personnel, Air FOICe..........cuiviiiiii i

OMB assumes a first-year outlay rate of 93 percent and a
second-year rate of 5 percent. CBO assumes a first-year rate
of 20 percent and a second-year rate of 76 percent.

Operation and maintenance, Defense-wide.............................

OMB assumes a first-year outlay rate of 75 percent and a
second-year rate of 20 percent. CBO assumes a first-year rate
of 15 percent and a second-year rate of 63 percent.

Overseas contingency operations transfer account..
OMB assumes that 75 percent of the outlay savmgs assouated
with the $200 million rescission will occur in FY 2001 and 20
percent in FY 2002. CBO assumes that 16 percent will occur in
FY 2001 and 63 percent in FY 2002.

Defense health program............coooee i
OMB assumes a first-year outlay rate of 80 percent and a
second-year rate of 17 percent. CBO assumes a first-year rate
of 18 percent and a second-year rate of 70 percent.

Operation and maintenance, Marine Corps...
OMB assumes a first-year outlay rate of 68 percent and a
second-year rate of 26 percent. CBO assumes a first-year rate
of 15 percent and a second-year rate of 60 percent.

120

-118

--- 1,010

-61

-113

-35

-85

86

-842




Table 1.

Estimates Contained in P.L. 107-20
the Supplemental Appropriations Act, 2001

(in millions of dollars)

FY 2001

BA

OL

FY 2002
BA

OL

Operation and maintenance, Navy............ccovvviieieevveiieeeiieee e,
OMB assumes a first-year outlay rate of 79 percent and a
second-year rate of 16 percent. CBO assumes a first-year rate
of 16 percent and a second-year rate of 66 percent.

Operation and maintenance, ArMY..........cocveeviriiisineieeiiee s
OMB assumes a first-year outlay rate of 69 percent and a
second-year rate of 23 percent. CBO assumes a first-year rate
of 15 percent and a second-year rate of 62 percent.

Operation and maintenance, Army National Guard.....................
OMB assumes a first-year outlay rate of 74 percent and a
second-year rate of 21 percent. CBO assumes a first-year rate
of 14 percent and a second-year rate of 60 percent.

Operation and maintenance, Army ReServe.............ccovevvninenn.
OMB assumes a first-year outlay rate of 71 percent and a
second-year rate of 24 percent. CBO assumes a first-year rate
of 14 percent and a second-year rate of 62 percent.

Operation and maintenance, Aif FOICe..........ccoovvviiieiieciiiieenne,
OMB assumes a first-year outlay rate of 75 percent and a
second-year rate of 20 percent. CBO assumes a first-year rate
of 16 percent and a second-year rate of 64 percent.

Operation and maintenance, Air Force Reserve.............c...c..o......
OMB assumes a first-year outlay rate of 82 percent and a
second-year rate of 15 percent. CBO assumes a first-year rate
of 18 percent and a second-year rate of 65 percent.

Operation and maintenance, Air National Guard.. TR
OMB assumes a first-year outlay rate of 81 percent and a
second-year rate of 16 percent. CBO assumes a first-year rate
of 17 percent and a second-year rate of 68 percent.

Aircraft procurement, NaVY.........cccociieiiiiiniee e
OMB assumes that 16 percent of the $199 million rescission
will occur in FY 2001 and 37 percent in FY 2002. CBO
assumes that no outlay savings will occur in FY 2001 and 16
percent in FY 2002.

--- 679

429

492

-546

-317

-17

-360

-17

-62




Table 1.
Estimates Contained in P.L. 107-20
the Supplemental Appropriations Act, 2001
(in millions of dollars)

FY 2001 FY 2002
BA oL BA oL

Aircraft procurement, Air FOICe........couiiiiiiiieie i -66 -35

OMB assumes that the net effect of a $250 million rescission
and $78 million appropriation to this account would result in $62
million in outlay savings in FY 2001 and $88 million in outlay
savings in FY 2002. CBO assumes $4 million in outlay savings
in FY 2001 and $53 million in savings in FY 2002.

Other procurement, Air FOICe...........coiiiiiiiiieiiic e 34 -19
OMB assumes that the net effect of a $65 million rescission
and $138 million appropriation to this account would result in
$44 million in outlays in FY 2001 and $21 million in FY 2002.
CBO assumes $10 million in outlays in FY 2001 and $40 million
in FY 2002.

Research, development, test, and evaluation, Defense-wide......... 27 -2
OMB assumes a first-year outlay rate of 45 percent and a
second-year rate of 43 percent. CBO assumes a first-year rate
of 10 percent and a second-year rate of 45 percent.

Research, development, test, and evaluation, Navy... e 60 -27
OMB assumes a first-year outlay rate of 59 percent and a
second-year rate of 31 percent. CBO assumes a first-year rate
of 12 percent and a second-year rate of 52 percent.

Research, development, test, and evaluation, Air Force............... 130 -60
OMB assumes a first-year outlay rate of 60 percent and a
second-year rate of 33 percent. CBO assumes a first-year rate
of 13 percent and a second-year rate of 55 percent.

Family housing, ArMY.......coooiiiiii e 16 -12
OMB assumes a first-year outlay rate of 74 percent and a
second-year rate of 22 percent. CBO assumes a first-year rate
of 15 percent and a second-year rate of 69 percent.

Working capital fund...........o.ooiiiii i 150 -112
OMB assumes a first-year outlay rate of 86 percent and a
second-year rate of 11 percent. CBO assumes a first-year rate
of 16 percent and a second-year rate of 63 percent.

Defense, Other Technical Outlay Estimating Differences............... 42 -17




Table 1.
Estimates Contained in P.L. 107-20
the Supplemental Appropriations Act, 2001
(in millions of dollars)

FY 2001 FY 2002
BA oL BA oL

Legislative Branch:

House of Representatives, Salaries and expenses.............cccceeenee. 31 -31
OMB assumes a first-year outlay rate of 98 percent and a
second-year rate of 2 percent. CBO assumes a first-year rate
of 48 percent and a second-year rate of 52 percent.

Agriculture:

Watershed and flood prevention operations.............ccccvcvveineeennnnee. 12 -11
OMB assumes a first-year outlay rate of 58 percent and a
second-year rate of 33 percent. CBO assumes a first-year rate
of 25 percent and a second-year rate of 64 percent.

Health and Human Services:

Low income home energy asSiStanCe............ocveevreeeiieeeniieee e -30 43
OMB assumes a first-year outlay rate of 20 percent and a
second-year rate of 43 percent. CBO assumes a first-year rate
of 30 percent and a second-year rate of 29 percent.

Labor:

Training and employment SEIVICES..........ccoovvveiiiieiniie e -101
OMB assumes that the net effect of a $243 million rescission
and $25 million appropriation to this account would result in no
outlays in FY 2001 and $132 million in outlay savings in FY
2002. CBO assumes no outlays in FY 2001 and $31 million in
outlay savings in FY 2002.

Transportation:

Coast Guard, Operating EXPENSES.........cceeiiruiereeriiiiieeeeaeieraeeeanees 37 -44
OMB assumes a first-year outlay rate of 80 percent and a
second-year rate of 12 percent. CBO assumes a first-year rate
of 40 percent and a second-year rate of 60 percent.




Table 1.
Estimates Contained in P.L. 107-20
the Supplemental Appropriations Act, 2001
(in millions of dollars)

FY 2001 FY 2002
BA OL BA OL

Corps of Engineers:
Flood control and coastal emergencies...........cccocveerreeenineciineenne -15 -35

OMB assumes no outlays for this supplemental funding until

FY2004 due to sufficient carryover balances in this account to

fund the Corps’ emergency preparedness program. This

assumes no significant natural disasters occur in the remainder

of FY 2001 or in FY 2002. CBO assumes a first-year rate of 30

percent and a second-year rate of 70 percent.
National Aeronautics and Space Administration (NASA):
Human space flight...........ccooiiiiii e -3 -29

OMB assumes no change in outlays for the provision in the bill

that gives NASA more flexibility for the use of funds previously

appropriated. CBO assumes outlays of $3 million in FY 2001

and $29 million in FY 2002.
Other Technical Outlay Estimating Differences........................... 21 5

Total DIffErENCES......ee i 3,509 8 -3,027

OMB ESTIMATE ....uuuiiiii ettt e e e e e e e e e e e e e eeeeenaennenas . 6,543 4,898 73 1,549
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Table 2.

ENACTED APPROPRIATIONS AS OF August 7, 2001

(in millions of dollars)

FY 2001 FY 2002
BA Outlays BA Outlays
Highway Category Spending
Highway Category Spending LimitS *........c.cccocviveviviieeeeeeceeee 26,920 28,489
Amount Previously Enacted..............ccccvviiiieiiieiiiiiieeeeeen 26,897
Amount Provided in P.L. 107-20, Supplemental
Appropriations Act, 2001............ccooeiiiiiiiie
Total Enacted, Highway Category Spending..........ccccccvvvvvvvnnnnes 26,897
Appropriations over/under (-) spending limits........................ -23 -28,489
Mass Transit Category Spending
Mass Transit Spending Limits *............cccoovoeeeeoeee e 4,639 5,275
Amount Previously Enacted..............ccccvvvvviiiiiieiiieeiiiiiiins 4,639
Amount Provided in P.L. 107-20, Supplemental
Appropriations Act, 2001.............ccccooeiii,
Total Enacted, Mass Transit Category Spending...........cccceee..... 4,639
Appropriations over/under (-) spending limits........................ -5,275
Conservation Category Spending
Conservation Spending Limits e e e N/A N/A 1,760 1,232
Amount Previously Enacted..............ccccvviiiiiiiiiiiiiiieeeeeen N/A N/A
Amount Provided in P.L. 107-20, Supplemental
Appropriations Act, 2001..........ccooriiiiiiiiiiiieeeee e N/A N/A
Total Enacted, Conservation Category Spending...........ccccvvvvee. N/A N/A
Appropriations over/under (-) spending limitS........................ N/A N/A -1,760 -1,232




Table 2.

ENACTED APPROPRIATIONS AS OF August 7, 2001

(in millions of dollars)

FY 2001 FY 2002
BA Outlays BA Outlays
Other Discretionary Spending
Other Discretionary Spending Limits *.............coovveeeeeeenceeeee. 640,803 620,392 546,945 537,383
Amount Previously Enacted”..............cccceeeveeiie e 634,258 615,494 292
Amount Provided in P.L. 107-20, Supplemental
Appropriations Act, 2001........ccccooriiiiiiiiiiiiee e 6,543 4,898 73 1,549
Total Enacted, Other Discretionary Spending............ccccoeeveee.ee. 640,801 620,392 73 1,841
Appropriations over/under (-) spending limits ....................... -2 --- -546,872 -535,542
Total Discretionary Spending
Total Discretionary Spending limits e e 640,803 651,951 548,705 572,379
Amount Previously Enacted...........ccccoccviieiiiiiiiiiieeeeeeee, 634,258 647,030 292
Amount Provided in P.L. 107-20, Supplemental
Appropriations Act, 2001.............ccceeiii, 6,543 4,898 73 1,549
Total Enacted, Total Discretionary Spending.............ccccvevveeee.... 640,801 651,928 73 1,841
Appropriations Over/Under (-) Spending Limits ..................... -2 -23  -548,632 -570,538

! FY 2001 and FY 2002 limits are the limits included in the August Update Report that will be transmitted to the Congress in
August. They include: enacted emergency appropriations, released contingent emergency appropriations, and the special
outlay allowance, as permitted under the Budget Enforcement Act (BEA) of 1997.

2 Includes $451 million in FY 2001 outlays and $292 million in FY 2002 outlays associated with the releases of contingent
emergency funding for the Federal Emergency Management Agency on 4/12/2001, 6/25/2001, and 7/31/2001.




